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Minute 
Number 

MANCHESTER AIRPORT GROUP (MAG) STRATEGIC INVESTMENT

79. Cabinet considered exempt information relating to the investment 
proposals to the Manchester Airport Group.

Alternatives considered:

Alternative funding options were outlined in the report. All had inherent 
disadvantages – additional shareholder loans are considered to be the 
optimal funding solution. Without further investment, there is a danger of 
MAG losing ground in a highly competitive market, restricting future 
growth and income streams.

Decision:

1. That financial support to the Manchester Airport Group (MAG) 
transformation programme through the form of additional 
shareholder loans of up to £11.3m be approved;

2. That Council be recommended to approve an increase in 
capital expenditure of up to £11.3m supported by prudential 
borrowing to facilitate the shareholder loan;

3. That delegated authority be given to the Chief Executive, Chief 
Finance Officer and the Assistant Director (Legal, Governance and 
Workforce) in consultation with the Cabinet Member for Corporate 
and Resources to finalise the detailed arrangements in respect of 
the loan and to progress the financial and legal work associated 
with it;

4. That it be noted that extensive due diligence has been completed 
and the conclusions of that review as set out in section 5.1 of the 
report and the link to economic development within the region 
outlined in section 4.2 of the report.

Reason for decision:

The proposal is expected to improve the Council’s revenue position by 
£0.5m annually over 40 years. Sustainability of projected dividend income 
streams will also be protected.

The proposal supports economic development in the region, protecting 



existing jobs and businesses as well as attracting new ones.

Additional work is still required to work through the total loan required, its 
duration and interest rate, as well as drawing up relevant legal 
documentation therefore there had been a request for delegation of the 
final details.


